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The start of a new year is a good
time to assess and recalibrate
your financial strategy.Hereare

a few critical steps youneed to take to
align your portfolio with evolving
market conditions and changes in
your life circumstances.

Equities
Equitymarketshavewitnessedasharp
run-upoverthepastyear,withtheNifty
50 up 22.6 per cent. This would have
mademany investors’ portfolios over-
weight on equities. They shouldmove
apartof theirportfolio fromequities to
fixed income to bring their asset allo-
cationback to theoriginal level.

Investors also need to rebalance at
thesub-category level.Mid-andsmall-
cap indexeshaverunupmore thanthe
large-cap index. While the Nifty
Midcap 150 index is up 48.4 per cent,
theNiftySmall-cap index isup54.7per
cent over the past year. Therefore,
investors should sell a part of their
small-andmid-capholdingsandmove
themoney to the large-cap category.

Purchasingactive fundswithin the
large-cap category is not advisable.
SaysFerozeAzeez,deputychiefexecu-
tiveofficer,AnandRathiWealth: “This
categoryhas the leastalphageneration
potential. In2023, 84per centof large-
cap funds beat the Nifty 50, which is
less compared to the other diversified
equity categories.” One may opt for
passive fundswithin this category.

Next, check the style diversity
within your equity portfolio.
Says Azeez: “The performance of the
two styles—growth and value—is
usually inversely related.” It isprudent
to allocate to both styles instead of

being influencedbypastperformance
and tilting heavily towards one over
the other.

Fixedincome
The Reserve Bank of India (RBI) is
expected to start cutting the repo rate
in the latter half of 2024. SaysAjinkya
Kulkarni, co-founder andchief execu-
tive officer, Wint Wealth: “Once the
rate cuts start, all the banks and non-
banking financial companies (NBFCs)
will cut the rateson their fixed-income
instruments.” According to him, now
is the best time to lock your money
into high-return fixed deposits (FDs).

Some allocation may be made to
FDsofsmall financebanks (SFBs).Says
Kulkarni: “SFBs offer approximately
one to two percentage points extra
interest per annumcompared tomost
established banks. They also come
under the Deposit Insurance and
CreditGuaranteeCorporation’sdeposit
insurance of ~5 lakh per account per

account holder.”He suggests avoiding
floating-rate FDs at this juncture.

Investors should alsohave anallo-
cation to debt mutual funds (MFs).
Says JigarPatel,member,Association
of Registered Investment Advisors
(ARIA): “WhilebankFDswill onlygive
the stated interest rate, debt MFs can
also offer capital gains in a declining
interest-rate scenario.” He advises
investors to avoid taking credit risk
and stick to funds that invest in sov-
ereign or AAA-rated bonds.

The bulk of an investor’s portfolio
should be in shorter-duration funds
of up to one year portfolio duration.
Some allocation may be made to
long-duration fundsordynamicbond
funds forpossible capital gains. Try to
match your investment horizon with
the portfolio duration of the fund
category you invest in.

Gold
Gold exchange-traded funds, which

reflect the performance of the yellow
metal, have given a return of around
9per centover thepast year. Investors
shouldmaintain a 10-15 per cent allo-
cation to this commodity as a hedge
against equitymarket volatility.

Insurance:Lifeandhealth
Most people in India do not have
adequate life cover, as numerous sur-
veys have highlighted. Says Mrin
Agarwal, founder and director,
Finsafe India: “While people have a
few endowment plans and unit-
linked insurance plans (ULIPs), and
some health cover, the sum insured
is usually inadequate. Individuals
need to assess the cover they require
and acquire it.”

As for how much coverage
one should buy, M. Barve, director,
MB Wealth Financial Solutions,
says: “Buy a life cover of 15 times
your annual income if you are
aged 35 to 40. Beyond 40 years, a
cover of 10 to 12 times your income is
good enough.”

People whose life circumstances
have changed need to reassess their
coverage.Thosewhohavegottenmar-
ried, hadachild, or takenahome loan
should increase their coveragebypur-
chasing an additional termplan.

Having an adequate sum insured
on the health insurance policy is
equally important. Says Agarwal:
“Individualswithdependants should
have health cover worth at least ~10
to 15 lakh.” She adds that one should
not go for the cheapest cover as itmay
havemanyexclusions and sub-limits.

Tax
It would be prudent to book profits
in equities after the run-up
over the past year. Says Naveen
Wadhwa, deputy general manager,
Taxmann: “Investors who are con-
templating profit booking should try
to convert their short-term capital
gains to long-term.”

This is pivotal due to the different
tax rates. Long-term capital gains
from equity shares held for over 12
months are taxedat 10per cent if they
exceed ~1 lakh in a financial year,
while short-term gains incur a 15 per
cent tax without any threshold.

Says Wadhwa: “Check the date of
purchase before selling shares, as
long-term capital gains will help you
reduce the tax burden. You will also
qualify for exemption under Section
54F, provided the consideration is
invested in purchasing or construct-
ing a house property.”

Buy low and sell high —
isn’t that the mantra for
making money in the
equitymarket? Themarket
is near all-time highs, so
should you sell? As an
investment advisor,
I frequently encounter
this question.

When a significant por-
tion of your life savings is
at stake, the question does
not seemunfair either. The
possibility that the current
notional gains might
vanish in a market correc-
tion keeps many investors
on the edge.

My usual advice is
to resist the temptation to
sell unless your asset allo-
cationnecessitates it. A ris-
ing equity market can
quickly push your equity
exposure beyondallocation
thresholds. In such cases,
there is merit in selling
equities and reallocating
the proceeds to the
fixed-income portfolio.
Otherwise, it’s often best to
sit back and relax.

However, investors
often expect more cogent
answers, so let’s explore
some of the other reasons
as well.

Firstly, all-time highs
are not uncommon. The
Sensex didn’t rise from
4,000 to 72,000 over the
past 20 years without
reaching new highs regu-
larly. In fact, between 2004
and 2023, the Nifty 50

touchednewhighs in 15 out
of 20 years. The only excep-
tionswere 2008, 2009, 2011,
2012, and 2016. Therefore,
the market hitting all-time
highs alone shouldn’t be a
trigger to sell. Long-term
investorswouldmiss out on
further gains by selling pre-
maturely.

Secondly, the challenge
isn’t in selling— it’s easy to
sellwhen themarket peaks.
The real challenge is in
buying back. Assuming the
Indian economy and its
stocks perform well over
the next decade, youwould
want to maintain a diversi-
fied equity portfolio, pro-
vided your risk profile and
financial goals allow it.
When you sell stocks, you
do the exact opposite.

Having sold, the chal-
lenge lies in buying back. If
the market rises after you
sell, you are unlikely to buy
at higher prices.
Conversely, if the market
falls, negative
market commen-
tary may discour-
age you fromrein-
vesting until
‘normalcy’
returns.
Meanwhile, the
market could sud-
denly rebound.
You would be left
behind, anchored
to the lower levels
you let pass. Not reinvest-
ing is a big risk for long-
termwealth creation.

This dilemma is akin to
Abhimanyu’s in the
Chakravyuh — he knew
how to enter but not how to
exit. In investing, we know
when to sell but struggle
with re-entry.

No investor is com-
pletely rational. Emotions
play a role and must be
managed. If the risingmar-
ket causes both joy and
concern, it is acceptable to

sell a small portion of your
equity portfolio, even if
your asset allocation does
not strictly require it. The
sale should be minimal —
enough to provide a sense
of action and enable you to
maintain your sanity with-
out disrupting your long-
term investment plan.

Now, the question is,
what percentage of your
equity portfolio should you
sell? Five per cent seems a
healthy compromise.

Before you sell, write
down your reinvestment
plan. Make this plan as
mechanical and objective
as possible. The trigger to
buyback could be a specific
market level or a correction
of 5 to 10 per cent from the
current levels. Even if the
trigger is complex, it should
be objective. Don’t second
guess when the buyback
trigger goes off. Also, have
a contingency plan if the
trigger does not go off

within a set
timeframe.

Investing
in the stock
market
involves bat-
tlingwith your
emotions and
biases. While
you can’t con-
trol the mar-
ket’s trajec-
tory, you can

control your actions.
Implementing rule-based
decisions, like adhering to
asset allocation targets and
systematic investments,
helps maintain discipline.
Remember, you are not
competing with anyone.
Contentment with your
investments doesn’t always
require buying exactly at
the lowest level and selling
at the peak.

Thewriter isaSebi-registered
investmentadvisor

Before selling,
outline a clear,
objective
reinvestment
strategy. Set
specific triggers
for buying back,
such as a
particular market
level or a 5-10%
correction
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Setobjectiverulesfor
equitymarketre-entry

Takesomeallocation
to long-duration
debt fundsgiventhe
likelihoodof ratecuts
this year

Lossharvesting
> Thisstrategyinvolvesselling
investmentsatalosstooffset
capitalgains, therebyreducing
taxableincome

>Remember, long-termcapital
lossescanonlybeoffsetagainst
long-termgains;short-term
lossescanbeoffsetagainstboth
shortandlong-termgains

ClaimaccurateHRA
exemption
>WhenclaimingHouseRent
Allowance(HRA)forrentpaidto
relatives,ensuregenuinerent,
utility,andmaintenance
paymentsaremade,andthe
landlordreportsthis incomein
their taxreturn

Comparetaxregimes
>Thenewtaxregimeoffers lower
rates,whiletheoldoneprovides

moredeductionsand
exemptions

>Forthoseutilisingdeductions
underSection80C(upto
~1,50,000)andSection80D(upto
~50,000), thebreakevenpoint is
~8,25,000

>Beyondthis incomelevel, the
newtaxregimeismore
advantageous
Source: Taxmann

A FEW NIFTY TAX MOVES

SMART MONEY MOVES FOR 2024

Book profits in equities,
lock into current FD rates

Whereas, the authorized officer of Jana Small Finance Bank Limited (Formerly known
as Jana Lakshmi Financial Services Limited)., under the Securitization And Reconstruction
Of Financial Assets And Enforcement Of Security Interest Act,2002 and in exercise of pow-
ers conferred under section 13(2) read with rule 3 of the Security Interest (Enforcement)
Rules 2002 issued demand notices to the borrower(s)/ Co-borrower(s) calling upon the
borrowers to repay the amount mentioned against the respective names together with
interest thereon at the applicable rates as mentioned in the said notices within 60 days
from the date of receipt of the said notices, along with future interest as applicable, inci-
dental expenses, costs, charges etc., incurred till the date of payment and/ or realisation.

POSSESSION NOTICE

Sr.
No. Loan No.

Schedule of the Property: All that piece and parcel of the immovable property
bearing Khata No.34, Plot No.417, Mouza Champagadi, Tahasil Gopabandhu Nagar,
Mayurbhanj, Odisha. Bounded on: East: Road, West: Gadadhar Maharana,
North: Ratikanta Maharna, South: Ratikanta Maharana and Gadadhar Maharana.

Borrower/
Co-Borrower/

Guarantor/ Mortgagor

Date/ Time
& Type of
Possession

13(2) Notice Date/
Outstanding Due
(in Rs.) as on

45629630000221
45629440000180

&
45629410000030

1 1) Sashikant
Maharana,
2) Gadadhar
Maharana,

3) Anita Maharana

21-08-2023
Rs.33,06,377.03

(Rupees Thirty Three
Lakh Six Thousand

Three Hundred Seventy
Seven and Three Paisa
Only) as on 17-08-2023

Date:
10-01-2024

Time:
01:45 PM
Symbolic

Possession

Schedule of the Property: All that piece and parcel of the immovable property
bearing Khata No.346/473, Plot No.1160/3562, Mauza Sibatala, Tah./ Dist.
Balangir. Bounded on: East: Jagadish Sahoo, West: Road, North: Nepl Behera,
South: Sanjay Behera.

46549440000207

2
1) Hemanta Kumar

Behera,
2) Sunanda Behera

15-07-2023
Rs.7,50,912.00

(Rupees Seven Lakh
Fifty Thousand Nine
Hundred Twelve Only)
as on 06-07-2023

Date:
10-01-2024

Time:
03:30 PM
Symbolic
Possession

Whereas the Borrower's/ Co-Borrower's/ Guarantor's/ Mortgagors, mentioned herein
above have failed to repay the amounts due, notice is hereby given to the Borrower's
mentioned herein above in particular and to the Public in general that the authorised
officer of Jana Small Finance Bank Limited has taken symbolic possession of the
properties/ secured assets described herein above in exercise of powers conferred on
him under Section 13(4) of the said act read with Rule 8 of the said rules on the dates
mentioned above. The Borrower's/ Co-Borrower's/ Guarantor's/ Mortgagors mentioned
herein above in particular and the Public in general are hereby cautioned not to deal
with the aforesaid properties/ Secured Assets and any dealings with the said properties/
Secured assets will be subject to the charge of Jana Small Finance Bank Limited.
Place: Balasore & Balangir Sd/- Authorised Officer,
Date: 15.01.2024 Jana Small Finance Bank Limited

Registered Office: The Fairway, Ground & First Floor, Survey No.10/1,
11/2 & 12/2B, Off Domlur, Koramangla Inner Ring Road, Next to EGL Business
Park, Challaghatta, Bangalore-560071. Branch Office: Ground Floor, Padmalaya
Complex, Sahadebkhunta, Balasore, Odisha. Branch Office: Ground Floor,
K-Mart, Plot No.926/1054, Khadalpada, Balangir-767021.


